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~~EPLY TO 
ATTENTION OF 

Operations Division 

DEPARTMENT OF THE ARMY 
BALTIMORE DISTRICT, U.8. ARMY CORPS OF ENGINBER8 

P.O. BOX 171S 
BALTIMORE, MO 21203-1716 

JUN 1 a 2006 

Ms. Magalie IL Salas, Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E., Room 1A 
Washington, DC 20426 

Dear Ms. Salas: 
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This is in response to the Federal Energy Regulatory Commission's (FERC) 
May 16, 2006 Notice of Intent (NOD to Prepare an Environmental Impact Statement for 
the proposed Sparrows Point Project, Docket No. PF06-22-000, and the request for 
scoping comments and cooperating agency status in the preparation of a National 
Environmental Policy Act (NEPA) document for the proposed project. 

The U.S. Army Corps of Engineen, Baltimore District (Corps) will be a 
cooperating agency in the preparation oftbe environmental impact statement (EIS) for 
the project. The draft EIS will serve as the DeparUnent of the Army Section 404/10 
permit application for the project. In this regard, we look forward to working with your 
agency as the document is developed to ensure that the information presented in the 
NEPA document is adequate to fulfiU the requirements of Corps regulalions, the Clean 
Water Act Section 404(bX1) Guidelines, and the Corps public interest review process. 

In addition to the currently identified environmental issues outline in the NOI, the 
Corps requests that the following topics be comprehensively evaluated in the EIS: 

1. Purpose and need for the project. In order.to Satisf~ the Department of the Army 
regulations, the Corps will need to concur on the purpose and need statement for 
the project. We would be pleased to work with you and the applicant to develop a 
purpose and need statement that will satisfy the Department of the Army 
regulations for review of project under Section 404 of the C, lean Water Act and 
Section 10 of the Rivers and Harbors Act. As part of the purpose and need for the 
project, provide additional justification, in the EIS regarding the need for the 
Sparrows Point proposal in light of the Coye Point expansion project. 

. Alternatives analysis/Clean Water Act Section 404(bXl) Guidelines. Based on 
the to be agreed upon project purpose, and in accordance with established Corps 
policy on the review of LNG projects, the Corps will need to concur on the range 
of alternatives retained for detailed study in the EIS. The alternatives analysis 
should comprehensively evaluate the following: 
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a. Alternative LNG terminal locations 
b. Alternative pipeline alignments 
c. Alternative dredge plan configurations, depths, turning basin plans, etc. 
d. Alternative dredge material disposal sites, recycle options, and 

treatment/rense alternatives 
e. A complete description ofthe criteria used to identify, evaluate, and 

screen project alternatives 
f. Alternative dredge methods (e.g., mechanical, hydraulic) 

3. Methods to avoid and minimize impacts to waters of the U.S. 

a. Alternative terminal and pipeline locations 
b. Alternative terminal site plan configurations 
c. Alternative pipeline alignments and alignment shifts 
d. Horizontal directional drilling (HI)D) or other trenchless construction 

methods for utility line installation. Use of timber mats in wetland areas 
for utility line construction/equipment access and use of temporary bridges 
to span streams, etc. 

e. Methods to minimize dredging turbidity 
f. Methods to minimize advarse effects to water quality 
g. Reduction in project scope 
h. Reuse/upgrade of existing infrastructure at the proposed terminal location 

. Corps pubfic interest review factors. The decision to issue a permit will be based 
on an evaluation of the probable impacts, including cumulative impacts, of the 
proposed activity and its intended use on the public interest. Among the factors 
that must be evaluated as part of the Corps public interest review include: 
conscrvation, economics, aesthetics, general environmental concerns, wetlands 
and streams, historic and cultural resources, fish and wildlife values, flood 
hazards, floodplain values, land use, navigation, shore erosion and accretion, 
recreation, water supply and conservation, energy needs, safety, food and fiber 
production, mineral needs, water quality, considerations of property ownership, 
air and noise impacts, and, in general, the needs and welfare oftbe people. Each 
of the Corps public interest factors must be evaluated comprehensively in the EIS. 

5. Delineation of all waters of the U.S., including jurisdictional wetlands, in the 
project area. 

. Quantify impacts to waters of the U.S. (both temporary and permanent) to all 
waters ofthe U.S. (e.g., perennial, intermittent, ephemeral streams; rivers, lakes, 
ponds), including jurisdictional wetlands, for each project alternative. For 
streams and rivers, include both the linear feet of stream/river impacts (measured 
along the centerline of the stream/river) and square feet of impact. For temporary 
wetland impacts, quantify any change in wetland classification (e.g., palustrine 
forested to palnstrine emergent, etc.) 
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7. Cumulative and indirect impacts resulting from the project. 

8. Environmental justice including compliance with the Executive Order 12898 on 
environmental justice. 

9. Describe the disposal options for any excess fill material resulting from utility line 
installation. 

10. Wetland and stream mitigation plans. 

1 I. Analysis of the project's compliance with Section 7 of the Endangered Species 
Act, Section 106 of the National Historic Preservation Act, Section 401 oftbe 
Clean Water Act, and the Magnuson-Stevens Fishery Conservation and 
Management Act, as amended by the Sustainable Fisheries Act of 1996 (Public 
Law 04-267) [essential fish habitat (EFH) asscsmlent]. 

12. Chemical and physical analysis ofthe dredge material. 

13. Based on core samples of the chemical/physical composition of the sediment to be 
dredged, the method of dredging (e.g., mechanical, hydraulic), and the expected 
conditions in the waterway (e.g., tides, tidal surge, currents, circulation patterns, 
etc.), describe the max/mum expected turbidity plume and any adverse 
environmental/wmer quality impacts, both upstream and downstream, and the 
expected time duration, resulting from the proposed dredging operation,. In 
addition, de~cribo the plans and methods m contain and/or otherwise minimize the 
deleterious effects of the dredging operation to the aquatic environment 

14. Air quality impacts (i.e., Section 176(c) of the Clean Air Act General Conformity 
Rule Review). 

15. Compliance with the Executive order on floodplains. 

16. In consideration of the width of the waterway along the ship transit route and 
density of the local population in the project area, evaluate the safety and 
environmental issue* associated with potential LNG rclcnme, and ship collisions. 

17. Based on the shipping traffic frequency and speed, evaluate the expected turbidity 
issues associated with the LNG ships traveling to the berthing areas. 

18. In order to adequately address endangered species issue,, please ensure that the 
applicant provides an analysis of the LNG ship transit route for natural resource 
and endangered species impacts (e.g., whale,, turtles, etc.). 

19. Address potential conflicts with the I ~ G  shipping tm~c and 
recreational/commercial boating in the Chesapeake Bay, Patapsco River, Bear 
Creek, and at the proposed terminal location. 
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20. Project review schedule and NEPA document preparation schedule. Other 
important milestones (e.g., public hearings, etc.) should be listed in the EIS. 

We look forward to working with your agency as the EIS is developed and the 
review of the project proceeds. Should you have any questions concerning this letter, 
please contact Mr. Joseph P. DaVia ofmy staff at (410) 962-4527. 

Sincerely, 

Vance G. Hobbs 
~'0/~ Chief, Maryland Section Northern 

Copy Furnished: 

FERC: OEP - Gas Branch 2, PJ-11.2 








